RESOLUTION NO. 23769
A SUPPLEMENTAL RESOLUTION AUTHORIZING THE SALE OF, AND MAKING CERTAIN DETERMINATIONS RELATING TO THE CITY OF CHATTANOOGA, TENNESSEE, $13,495,000.00* GENERAL OBLIGATION SEWER AND SEWAGE FACILITIES REFUNDING BONDS, SERIES 2003B.

____________________________

WHEREAS, pursuant to the provisions of Sections 9-21-101 et seq., of the Tennessee Code Annotated (the “Act”), the City Council of the City of Chattanooga, Tennessee (the “Council”) duly adopted Resolution No. 23754 on March 25, 2003 (the “Resolution”) authorizing the refunding of all or a portion of the City of Chattanooga’s General Obligation Sewer and Sewage Facilities Refunding Bonds, Series 1995 (the “Prior Bonds”) and authorizing the issuance and sale of an amount not to exceed $15,000,000 principal amount of General Obligation Sewer and Sewage Facilities Refunding Bonds, Series 2003B in one or more series (the “Bonds”);

WHEREAS, the provisions of the Resolution required the adoption of a supplemental resolution by the Council to set certain terms related to the Bonds, including the specific Prior Bonds to be refunded, determination of one or more series, interest rates, the maturity dates and principal amount of the Bonds;

WHEREAS, the Council desires at this time to issue and sell $13,495,000* principal amount of General Obligation Sewer and Sewage Facilities Refunding Bonds, Series 2003B;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA, TENNESSEE:

SECTION 1.  That the refunding of the City of Chattanooga’s outstanding General Obligation Sewer and Sewage Facilities Refunding Bonds, Series 1995 maturing in the years 2004 to 2009 inclusive (collectively, the “Refunded Bonds”) by the issuance of the Bonds, is hereby authorized, and that the Mayor and/or Finance Officer are hereby authorized to proceed herewith.  That it is necessary, advantageous, desirable and in the best interests of the City of Chattanooga (the “City”) and its residents that the Bonds be issued to refund and finance the costs of accomplishing the refunding of, the Refunded Bonds.
SECTION 2.  That the City hereby delegates to the Mayor and City Finance Officer the authority to approve the sale of the Bonds to Morgan Keegan & Company pursuant to the provisions of a Bond Purchase Agreement.  The sale of the Bonds shall be subject to the terms and provisions set forth in said Bond Purchase Agreement, and the Mayor and City Finance Officer are hereby authorized and directed on behalf of the City to negotiate the terms of, and execute, said Bond Purchase Agreement and to carry out or cause to be carried out all the obligations of the City under said Bond Purchase Agreement, and to take all actions contemplated to be taken by the City pursuant to the terms of said Bond Purchase Agreement.


SECTION 3.  That the City hereby delegates to the Mayor and City Finance Officer the authority to approve the terms of the Bonds, including the principal amount of such Bonds (not to exceed $15,000,000), the annual maturities of the Bonds, and the interest rates on such Bonds (not to exceed 5.50 percent per annum). 
SECTION 4.  U.S. Bank, National Association is hereby appointed Escrow Agent.
SECTION 5. That the City hereby authorizes and empowers the Mayor and the City Finance Officer to carry out or cause to be carried out all the obligations of the City under the Resolution, and to take all action contemplated to be taken by the Resolution and to enter into any agreements regarding the investment of the proceeds of the Bonds.

 SECTION 6. That this Resolution take effect from and after its passage, the public welfare required it.

ADOPTED:
April 8, 2003

I, Carol K. O’Neal, CMC, Clerk to the City Council, City Council of the City of Chattanooga, Tennessee, do hereby certify that the foregoing is true, compared and correct copy of Resolution No. 23769, adopted by the City Council of the City of Chattanooga, Tennessee on April 8, 2003.

WITNESS my hand and the Seal of the City of Chattanooga, Tennessee this 8th day of April, 2003. 


__________________________________________


Clerk to the City Council of the 


City of Chattanooga, Tennessee

*Preliminary, subject to change.
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